MCDIRMIT Ill DAVIS
CERTIFIED PUBLIC ACCOUNTANTS AND ADVISORS

October 18, 2019
Board of Supervisors
Talavera Community Development District
12750 Citrus Park Lane, Suite 11 5
Tampa, FL 33625
The fo llowing represents our understanding of the services we w ill provide Talavera Community Development
District.
You have requested that we audit the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Talavera Community Development District, as of September 30, 2019, and
for the year then ended and the related notes to the financ ial statements, which collectively comprise Talavera
Community Development District's basic financial statements as listed in the table of contents. We are pleased to
confirm our acceptance and our understanding of this audit engagement by means of this letter. Our audit will be
conducted with the objective of our expressing an opinion on each opinion unit applicable to those basic financial
statements.
Accounting principles generally accepted in the United States of America, (U.S. GAAP), as promulgated by the
Governmental Accounting Standards Board (GASB) require that certain required supplementary information (RSI),
such as management's discussion and analysis (MD&A), be presented to supplement the basic financial statements.
Such information, a lthough not a part of the basic financial statements, is required by GASB, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. As part of our engagement, we will apply certain limited procedures to the required
supplementary information (RSI) in accordance with auditing standards generally accepted in the United States of
America, (U.S. GAAS). These limited procedures will consist primarily of inquiries of management regarding their
methods of measurement and presentation, and comparing the information for consistency with management' s
responses to our inquiries. We will not express an opinion or provide any form ofassurance on the RSI. The fo ll owing
RSI is required by U.S. GAAP. This RSI will be subjected to certain limited procedures but w ill not be a udited :
I.

Management's Discussion and Analysis

Auditor Responsibilities
We will conduct our audit in accordance with U.S. GAAS and the standards for financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the basic financial statements are free
from material misstatement. An audit involves perfom1ing procedures to obtain audit evidence about the a mounts and
disclosures in the basic financial statements. The procedures selected depend on the auditor's judgment, includi ng the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error,
misappropriation of assets, or violations of laws, governmental regulations, grant agreements, or contractual
agreements.
An audit a lso includes evaluating the appropriateness of accounting pol icies used and the reasonableness ofsig nificant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
If appropriate, our procedures will therefore incl ude tests of documentary evidence that support the transacti ons
recorded in the accounts, tests of the physical existence of inventories, and direct confirmation of cash, investments,
and certain other assets and liabilities by correspondence with creditors and financial institutions. As part of our audit
process, we wi ll request written representations from your attorneys, and they may bill you for responding. At the
conclusion of our audit, we wi ll also request certain written representations from you about the basic fi nancial
statements and related matters.
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Because ofthe inherent limitations ofan audit, together with the inherent limitations ofinternal control, an unavoidable
risk that some material misstatements (whether caused by errors, fraudulent financial reporting, misappropriation of
assets, or violations of laws or governmental regulations) may not be detected exists, even though the audit is properly
planned and performed in accordance with U.S. GAAS and Govemment Auditing Standards.
In making our risk assessments, we consider internal control relevant to the entity's preparation and fair presentation
of the basic financial statements in order to design audit procedures that are appropriate in the circumstances but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. However, we will
com1nunicate to you in writing concerning any significant deficiencies or material weaknesses in internal control
relevant to the audit of the financial statements that we have identified during the audit. Our responsibility as auditors
is, of course, limited to the period covered by our audit and does not extend to any other periods.
We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise in which it is
necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs. If our opinions on the
basic financial statements are other than unmodified, we will discuss the reasons with you in advance. If, for any
reason, we are unable to complete the audit or are unable to fonn or have not fonned opinions, we may decline to
express opinions or to issue a report as a result of this engagement.
Compliance with Laws and Regulations
As previously discussed, as part of obtaining reasonable assurance about whether the basic financial statements are
free of material misstatement, we will perfonn tests of Talavera Community Development District's compliance with
the provisions ofapplicable laws, regulations, contracts, and agreements. However, the objective ofour audit will not
be to provide an opinion on overall compliance and we will not express such an opinion.

Management Responsibilities
Our audit will be conducted on the basis that management acknowledge and understand that they have responsibility:
a. For the preparation and fair presentation of the basic financial statements in accordance with accounting
principles generally accepted in the United States of America;
b. For the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation offinancial statements that are free from material misstatement, whether due to error, fraudulent
financial reporting, misappropriation of assets, or violations of laws, governmental regulations, grant
agreements, or contractual agreements; and
c. To provide us with:
i.
Access to all information of which management is aware that is relevant to the preparation and fair
presentation of the basic financial statements such as records, documentation, and other matters;
ii.
Additional information that we may request from management for the purpose of the audit; and
iii.
Unrestricted access to persons within the entity from whom we determine it necessary to obtain audit
evidence.
d. For including the auditor's report in any docutnent containing financial statements that indicates that such
financial statements have been audited by the entity's auditor;
e. For identifying and ensuring that the entity complies with the laws and regulations applicable to its activities;
f. For adjusting the financial statements to correct material misstate1nents and confinning to us in the
management representation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the current year period under audit are immaterial, both individually
and in the aggregate, to the financial statements as a whole; and
g. For acceptance ofnonattest services, including identifying the proper party to oversee nonattest work;
h. For 1naintaining adequate records, selecting and applying accounting principles, and safeguarding assets;
i. For infonning us of any known or suspected fraud affecting the entity involving 1nanagement, employees
with significant role in internal control and others where fraud could have a material effect on the financials;
and
j. For the accuracy and completeness of all information provided.
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With regard to the supplementary information referred to above, you acknowledge and understand your responsibility:
(a) for the preparation of the supplementary information in accordance with the applicable criteria; (b) to provide us
with the appropriate written representations regarding supplementary information; (c) to include our report on the
supplementary information in any document that contains the supplementary information and that indicates that we
have reported on such supplementary information; and (d) to present the supplementary information with the audited
financial statements, or if the supplementary infonnation will not be presented with the audited financial statements,
to n1ake the audited financial statements readily available to the intended users of the supplementary information no
later than the date of issuance by you of the supplementary information and our report thereon.
As part of the audit, we will assist preparation of your financial statements and related notes. You will be required to
acknowledge in the written representation letter our assistance with preparation of the financial statetnents and that
you have accepted responsibility for them.
With respect to any nonattest services we perform, we agree to propose adjusting or correcting journal entries to be
reviewed and approved by managetnent, and to prepare the financial statements.
We will not assu1ne management responsibilities on behalf of the District. However, we will provide advice and
recommendations to assist management of the District in performing its responsibilities.
The District's management is responsible for (a) making all n1anagement decisions and performing all management
functions; (b) assigning a competent individual to oversee the services; (c) evaluating the adequacy of the services
performed; (d) evaluating and accepting responsibility for the results of the services performed; and (e) establishing
and maintaining internal controls, including monitoring ongoing activities.
Our responsibilities and li1nitations of the engagement are as follows:
• We will perform the services in accordance with applicable professional standards, including Government
Auditing Standards
• The engagement is limited to the services previously outlined. Our firm, it its sole professional judgment,
reserves the right to refuse to do any procedure or take any action that could be construed as making
1nanagen1ent decisions or assuming manage1nent responsibilities, including detennining account codings and
approvingjoumal entries.
Government Auditing Standards require that we document an assessment of the skills, knowledge, and experience of
management, should we participate in any form of the preparation of the basic financial statements and related
schedules or disclosures as these actions are deemed a non-audit service.

As part of our audit process, we will request from management written confirmation concerning representations made
to us in connection with the audit.
Reporting
We will issue a written report upon con1pletion of our audit of Talavera Community Development District's basic
financial statements. Our report will be addressed to the governing body of Talavera Community Development
District. We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise in which
it is necessary for us to modify our opinions, add an emphasis-of-matter or other-1natter paragraph{s), or withdraw
from the engagement.
In accordance with the requirements of Government Auditing Standards, we will also issue a written report describing
the scope of our testing over internal control over financial reporting and over compliance with laws, regulations, and
provisions of grants and contracts, including the results of that testing. However, providing an opinion on internal
control and compliance will not be an objective of the audit and, therefore, no such opinion will be expressed.
Other
We understand that your employees will prepare all confinnations we request and will locate any docu1nents or
invoices selected by us for testing.
If you intend to publish or otherwise reproduce the financial statements and make reference to our finn, you agree to
provide us with printers' proofs or masters for our review and approval before printing. You also agree to provide us
with a copy of the final reproduced material for our approval before it is distributed.
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Provisions of Engagement Administration, Timing and Fees
During the course of the engagement, we may communicate with you or your personnel via fax or e~mail, and you
should be aware that communication in those mediums contains a risk of misdirected or intercepted communications.
We expect to begin our audit in January 2020 and the audit reports and all corresponding reports will be issued no
later than June 30, 2020.
Tamara Campbell is the engagement partner for the audit services specified in this letter. Her responsibilities include
supervising McDinnit Davis & Company, LLC's services performed as part of this engagement and signing or
authorizing another qualified firm representative to sign the audit report.
Our fee for these services described in this Jetter will be $4, I 00 for the year ended September 30, 2019 (and $4,200
for the year ended September 30, 2020), inclusive of all costs and out-of-pocket expenses, unless the scope of the
engagement is changed; the assistance that Talavera Community Development District has agreed to furnish is not
provided, or unexpected conditions are encountered, in which case we will discuss the situation with you before
proceeding.
Our invoices for fees shall be rendered upon completion of the work, shall provide sufficient detail to demonstrate
that fees charged are solely for the specified services as actually rendered and shall demonstrate compliance with the
terms of this agree1nent.
This Agreement provides for the agreement period of one (1) year, unless terminated earlier in accordance with this
Agreement. This agreement may be renewed for one additional year subject to the mutual agreement by both parties
to the terms and fees for such renewal. The District agrees that Auditor may terminate this Agreement with or without
cause by providing sixty (60) days' written notice of termination to the District; provided, however, that the District
shall be provided a reasonable opportunity to cure any failure under this Agreement. Auditor agrees that the District
may terminate this Agreement im1nediately with cause. Auditor further agrees that the District may terminate this
Agreement by providing thirty (30) days' written notice of termination to Auditor. Upon any termination of this
Agreement, Auditor shall be entitled to payment for all work and/or services rendered up until the effective termination
date, subject to whatever claims or off-sets the District may have against Auditor.
Whenever possible, we will attempt to use Talavera Community Development District's personnel to assist in the
preparation of schedules and analyses of accounts. This effort could substantially reduce our time require1nents and
facilitate the timely conclusion of the audit. Further, we will be available during the year to consult with you on
financial management and accounting matters of a routine nature.
During the course of the audit we may observe opportunities for economy in, or in1proved controls over, your
operations. We will bring such matters to the attention of the appropriate level of management, either orally or in
writing.
You agree to inform us of facts that may affect the basic financial statements of which you may become aware during
the period from the date of the auditor's report to the date the financial statements are issued.
We agree to retain our audit documentation or work papers for a period of at least five years from the date of our
report.
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Public Records
Auditor understands and agrees that all documents of any kind provided to the District in connection with this
Agreement may be public records, and. Accordingly, Auditor agrees to comply with all applicable provisions of
Florida law in handling such records, including but not limited to Section 119.0701, Florida Statutes. Auditor
acknowledges that the designated public records custodian for the District is Rizzetta ("Public Records Custodian").
Among other requirements and to the extent applicable by law, Auditor shall I) Keep and maintain public records
required by the District to perform the service; 2) upon request by the Public Records Custodian, provide the District
with the requested public records or allow the records to be inspected or copied within a reasonable time at a cost that
does not exceed the cost provided in Chapter 119, Florida Statutes; 3) ensure that public records which are exempt or
confidential, and exempt from public records disclosure requirements, are not disclosed except as authorized by law
for the duration of the contract term and following the contract term if Auditor does not transfer the records to the
Public Records Custodian of the District; and 4) upon completion of the contract, transfer to the District, at no cost,
all public records in Auditor's possession or, alternatively, keep, maintain and meet a11 applicable requirements for
retaining public records pursuant to Florida laws. When such public records are transferred by Auditor, Auditor shall
destroy any duplicate public records that are exempt or confidential and exempt ftom public records disclosure
requirements. All records stored electronically must be provided to the District, in a format that is compatible with
Microsoft Word of Adobe PDF formats.

IF THE AUDITOR HAS QUESTIONS REGARDING THE APPLICATION
OF CHAPTER 119, FLORIDA STATUTES, TO THE AUDITOR'S DUTY TO
PROVIDE PUBLIC RECORDS RELATING TO THIS AGREEMENT,
CONTACT THE PUBLIC RECORDS CUSTODIAN AT 813-933-5571,
KGALLANT@RIZZETTA.COM, OR AT 12750 CITRUS PARK LANE,
SUITE 115, TAMPA, FL 33625.
At the conclusion ofour audit engagement, we will comn1unicate to the Board ofSupervisors the following significant
findings ftom the audit:
•
•
•
•
•

•
•
•
•

Our view about the qualitative aspects of the entity's significant accounting practices;
Significant difficulties, if any, encountered during the audit;
Uncorrected 1nisstatements, other than those we believe are trivial, if any;
Disagreements with management, if any;
Other findings or issues, if any, arising from the audit that are, in our professional judgment, significant
and relevant to those charged with governance regarding their oversight of the financial reporting
process;
Material, corrected misstatements that were brought to the attention of management as a result of our
audit procedures;
Representations we requested from management;
Management's consultations with other accountants, if any; and
Significant issues, if any, arising from the audit that were discussed, or the subject of correspondence,
with 111anagement.

The audit documentation for this engagement is the property of McDirmit Davis & Company, LLC and constitutes
confidential information. However, we may be requested to make certain audit documentation available to a federal
or state agency providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a
quality review of the audit, to resolve audit findings, or to carry out oversight responsibilities, pursuant to authority
given to it by law or regulation, orto peer reviewers. If requested, access to such audit documentation will be provided
under the supervision ofMcDirmit Davis & Co1npany, LLC's personnel. Furthermore, upon request, we 1nay provide
copies ofselected audit documentation to the aforementioned parties. These parties may intend, or decide, to distribute
the copies of information contained therein to others, including other governmental agencies.
In accordance with the requirements of Government Auditing Standards, we have attached a copy ofour latest external
peer review report of our firn1 for your consideration and files.
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Please sig n and return the attached copy of this letter to indicate your acknowledgment of, and agreement w ith, the
arrangements for our audit of the financial statements including our respective responsibil ities.
We appreciate the opportunity to be your financial statement auditors and look forward to working with you and your
staff.
Respectfully,

McDirmit Davis & Company, LLC
Orlando, FL

***************************************************************
RESPONSE:
This letter correctly sets forth our understanding.
Talavera Community Development District
Acknowledged and agreed on behalf ofTalavera Community Development D istrict by :

letiiJ dr:J£~
T itle:
Date:

~~ ~
~ :J... J-Q).D
1

Gregory, Sharer & Stuart, P.A.
Certified Public Accountants and Business Consultants

Report on the Firm's System of Quality Control
October 13, 201 7
To the Owners ofMcDirmit Davis & Company, LLC
And the Peer Review Committee of the Florida Institute of CPAs
We have reviewed the system of quality control for the accounting and auditing practice of McDirmit Davis &
Company, LLC (the firm) in effect for the year ended June 30, 201 7. Our peer rev iew was conducted in accordance
with the Standards for Performing and Reporting on Peer Reviews established by the Peer Review Board of the
American Institute of Certified Public Accountants (Standards).
A summary of the nature, objectives, scope, lim itations of, and the procedures performed in a System Review as
described in the Standards may be found at www.aicpa.org/prsummarv. The summary a lso includes an explanation
of how engagements identified as not performed or reported in conformity with applicable professional standards, if
any, are evaluated by a peer reviewer to determine a peer rev iew rating.

Firm's Responsibility
The firm is responsible for designing a syste m of quality control and complying with it to provide the firm w ith
reasonable assurance of performing and reporting in conformity with applicable professional standards in all
material respects. The firm is also responsible for evaluating actions to promptly remediate engagements deemed as
not performed or reported in conformity with professional standards, when appro priate, and for remediating
weaknesses in its system of quality control, if any.

Peer Reviewer's Responsibility
Our responsibility is to express an opinion on the design of the system of quality control and the finn's compliance
therewith based on our review.

Required Selections a nd Considera tions
Engagements selected for review included engagements performed under Government Auditing Standards including
a compliance aud it under the-Single Audit Act and an audit of employee bene fit plans.
As a part of our peer review, we considered reviews by regulatory entities as communicated by the finn, if
applicable, in determining the nature and extent of our procedures.

Opinion
In our opinion, the system of quality control for the accounting and auditing practice of McDirmit Davis &
Company, LLC in effect for the year ended June 30, 20 17, has been suitably designed and complied with to provide
the firm with reasonable assurance ofperfonning and reporting in conformity with applicable professional sta ndards
in all material respects. Firms can receive a rating of pass, pass with deficiency(ies), o r fail. McDirmit Davis &
Company, LLC has received a peer review rating of pass.

p~~~~.~-1\.
Gregory, Sharer & Stuart, P.A.
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